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Key Indices Corporate Events
Prev Close 1D % 1W % 1M % YTD % Venue Begin Close

DJIA 51655.0 0.8 0.9 (1.7 7.5  Virtual Sharing Session on Global Vegetable Oil Markets ~ Singapore 19 Oct 19 Oct

S&P 500 7811.5 0.6 1.2 2.0 141 with S&P Global Energy

FTSE 100 10552.1 L1 09 (0.9) 62 smallg Mid-Caps Corporate Day Singapore 210ct 21 0Oct

AS30 8877.7 0.6 0.3 (0.5) (1.6)

CSI1300 43173 0.2 2.7) 4.3) (6.8)

FSSTI 54009 (0  (41)  (52) 163  Corporate and Macro Calendar

HSCEI 8147.9 1.7 15 (1.2) (8.6)

HSI 242114 18 1.0 (2.4) (55)  Economic Indicator/Event Country/Region Date

Il 6093.8 1.0 0.9 (6.8) (29.5)  sep Money Supply (M2, M1, MO) China 9-15 Oct

KLCI 1608.5 0.5 (1.4 (4.6) (4.3 . i

KOSP] 6625.9 26) 1) 1) 572 Sep FDI YTD YoY CNY Ch{na 12-18 Oct

SET 1577.7 0.4 0.4 7 25.2  Sep Trade Balance, Exports, Imports China 14 Oct

TWSE 49313.4 (1.0) 2.0 6.8 703 3QGDP China 19 Oct

BDI 2917 (1.9) (7.3) (16.8) 55.4  Sep Retail Sales China 19 Oct

CPO (RM/m) 4400 15 0.2 (6.0) 119 Sep Industrial Production China 19 Oct

Brent Crude (US$/bbl) 106 0.8 5.2 0.9 735 ) .

Source: Bloomberg Sep Fixed Assets Ex Rural China 19 Oct
Sep Surveyed Jobless Rate China 19 Oct
Sep Unemployment Rate 3Mths Hong Kong 22 Oct
Sep CPI Composite Hong Kong 22 Oct

Top Stories

Company Update | Xiaomi Corp (1810 HK/HOLD/HK$25.96/Target: HK$27.60)

o Xiaomi officially announced that SKYNOMAD's locked orders had reached 70,000 units, which is the weaker side
of the expectations, although the product mix could be better than expected with orders contracted in higher-end
SKUs. Overall EV shipment delivery is on track to reach our target of 430,000 units, and an ongoing premiumisation
trend is turning us more positive on Xiaomi’s long-term product mix. Maintain HOLD for now due to concerns with
a weak smartphone business. Target price adjusted to HK$27.60.

Technical Analysis

Hang Seng Index And Hang Seng Tech Index Outlook

e Weekly Chart And Daily Chart

Disclaimer: In Traders’ Corner, technical analysis is carried out purely based on charting patterns, price movements and trends, and is thus independent of the fundamental
research views of our analysts. As a result, and from time to time, we may make a technical recommendation that is opposite to our fundamental BUY/HOLD/SELL rating.
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SKYNOAD’s Locked Orders Surpass 70,000 Units Johnny Yum
johnny.yum@uobkh.com
Highlights +852 2235 6760

o SKYNOMAD'’s locked orders surpassed 70,000 units in the first month after Mu';ppy Lti)kh
launch. The numbers are on the lower end of expectations but the Tgusrgzyélzgzgm com

premiumisation trend continues.

e However, the smartphone business is expected to face sustained pressure

in 2027-28 with component supply remaining tight. HOLD (Maintained)

« Maintain HOLD with a higher target price of HK$27.60. Share Price HK$25.96
Target Price HK$27.60
Upside +6.2%
Analysis Previous TP HK$26.20
o SKYNOMAD series locked orders surpassed 70,000 units in the first Stock Data
month after launch. For comparison, unofficial industry data indicated that
SU7 facelift’s locked orders was around 60,000 units after the first month of  Sector Communications Equipment
launch, which implies a stronger interest in the SKYNOMAD line-up  Bloomberg ticker 1810 HK
according to unofficial data. That said, note that investors’ expectations were  shares issued (m) 25,795
quite high at 70,000-80,000 units, so the 70,000 units of locked orders are  wmarket cap (HK$m) 669,631
likely at the lower end of expectations. Given that the actual locked order  \arket cap (US$SM) 85,850
numbers are in line with unofficial market data circulating in early-Oct 26, 5 1 avg daily rover (Us$m) 553.0

there should be limited impact from the slower order intake.

o Lead time ranges from 4-12 weeks. As of 9 Oct 26, Xiaomi Corp’s (Xiaomi) ~ Price Performance (%)
official site indicated that the lead time for the SKYNOMAD line-up is as  5;.eek highiiow HK$52.95/HK$21.30
follows: N70 Pro at 4-7 weeks; N70 Max at 5-8 weeks, N90 Max at 4-7 weeks,
and N90 Max Explorer at 9-12 weeks. We also estimate that demand is
concentrated at the N70 Max/N90 Max SKUs, implying a better mix compared
with our previous expectations. Major Shareholders (%)

¢ Xiaomi’s 2026 shipment numbers remain on track. Xiaomi delivered more
than 40,000 EVs in September, which include around 30,000 units of SU7 —
and YU7, and more than 10,000 units of SKYNOMAD. This brings its ytd ~ -"B" 885
shipment to just above 286,000 units. For 4Q26 deliveries, we are expecting:
a) more than 50,000 units of SKYNOMAD; and b) around 90,000 units of

1mth 3mth 6mth 1yr YTD
(1.6) 38 (17.2) (51.3) (33.8)

Smart Mobile Holdings Ltd 8.91

Balance Sheet Metrics

older models, which brings Xiaomi’s full-year shipment to our estimate of  FY26 NAV/Share (HKS) 12.49
430,000 units. FY26 Net Debt/Share (HK$) (0.54)
Price Chart
Icy XIAOMI CORP-CLASS B XIAOMI CORP-CLASS B/HS! INDEX %
Key Financials @’ 120
110

Year to 31 Dec (Rmbm) 2024 2025 2026F 2027F 2028F 50 100
Net turnover 365,906 457,287 433,302 458,110 513,208 o0
EBITDA 29504 40300 26408 37,825 51,953 1 .
Operating profit 23,186 31,543 20,002 30,484 43,962 30 60
Net profit (rep./act.) 23,658 41,643 25,016 27,563 40,131 %0
Net profit (adj.) 27,235 39,166 23,121 27,563 40,131 oo0 “
EPS (Fen) 1007 162.3 975 107.4 156.4 “ ofre
PE (x) 215 145 24.2 22.0 15.1 0
P/B (X) 41 36 31 23 21 Oct25 Dec25 Feb26 Apr26 Jun26 Aug26 Oct26
EV/EBITDA (x) 20.2 14.8 22.6 15.8 115 Source: Bloomberg
Dividend yield (%) 0.0 0.0 0.0 0.0 0.0 '
Net margin (%) . 6.5 9.1 5.8 6.0 7.8 company Descri ption
Net debt/(cash) to equity (%) (20.9) 1.0 4.3) (6.9) (8.6)
Interest cover (x) (6.4) (18.1) (8.9) (13.8) (12.4) Xiaomi manufactures communication equipment and parts.
ROE (%) 15.4 17.2 8.3 9.0 118 The company produces and sells mobile phones, smart
Consensus net profit 25,508 33,826 42,782 phone_ software‘, set-top boxes and related accessories.
UOBKH/Consensus (X 001 081 092 Xiaomi markets its products worldwide.

Source: Xiaomi, Bloomberg, UOB Kay Hian
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o However, we expect sustained weakness from smartphone business. SOTP Valuation

Our recent checks indicate that the memory shortage will worsen in 2027, EV Core

and is likely to persist with a meaningful shortfall in 2028 despite greenfield  jyinsic value (Rmb) 174,886 EPS (Rmb) 112
capacity starting to ramp up. We also understand that memory suppliers are ¢y to HKD 1.17 CNY to HKD 117
not too keen on increasing allocation to consumer electronics devices at @  ninsic value (HK$) 204,0 EPS (HKS) 131
pricing discount to Al-infrastructure-related clients. On the contrary,  vauation 7.95 Valuation 19.65

consumer electronics OEMs are more likely to receive less allocation heading  gv/sales (2026)(x) 1.6 PE multiple (x) 150
into 2027 as they struggle to accept price hikes. As such, we no longer expect  source: Xiaomi, UOB Kay Hian

Xiaomi to deliver a recovery in shipment volume in 2027, and we slash our

2027-28 smartphone shipment estimates by 9.8%/12.2% to 118m/124m units

respectively, representing a yoy growth of -5.7%/+4.4%.

Earnings Revision/Risk

e We fine-tuned our EV product mix and ASP assumptions for 2026-28,
factoring in: a) SKYNOMAD shipment mix and detailed ASP assumptions; b)
higher long-term mix assumptions given the better-than-expected reception
of high-end SKUs, partially offset by c) lower expectations for YU7 series
shipment in 2027.

e Along with our lower smartphone shipment assumptions in 2027-28, our
2026-28 adjusted net profit estimates are revised by +4.7%/-3.2%/+7.9%
respectively to Rmb22.1b/Rmb28.3b/Rmb36.8b.

Valuation/Recommendation

¢ Maintain HOLD with a slightly higher target price of HK$27.60, primarily
due to a higher EV valuation from the better long-term mix. Our target price
is now based on: a) HK$19.65 for the core business, which is based on 15.0x
2027F PE; and b) HK$7.95 for the EV business which is based on a 10-year
DCF valuation with a WACC of 10.8%.

Share Price Catalyst

e More clarity on the Al-related business. We believe the market struggles to
value Xiaomi's Al-related business (such as API revenue) given the minimal
official disclosures. Further clarity on its size, profitability, and growth targets
will likely provide a meaningful value boost to Xiaomi’s valuation.

Changes To 2026-28 Estimates

(Rmbm) OoLD NEW CHANGE (%) =----=rmmrmmeemmennen
2026F 2027F 2028F 2026F 2027F 2028F 2026F 2027F 2028F

Turnover 429,571 483,402 525,276 433,302 458,110 513,208 0.9 (5.2) (2.3

Smartphones 167,239 180,108 199,016 167,239 162,515 174,807 - (9.8) (12.2)

loT and Lifestyle products 113,344 119,011 124,962 113,344 119,011 124,962 - - -

Internet services 37,510 40,683 42,464 37,510 40,683 42,425 - (0.0) 0.1)

EV 107,341 139,463 154,698 111,072 131,764 166,877 35 (5.5) 7.9

Margins (%)

Smartphones 9.0 8.3 8.5 9.0 8.3 8.5

loT and Lifestyle products 22.8 233 239 22.8 233 239

Internet services 76.0 76.0 76.0 76.0 76.0 76.0 - - -

EV 20.1 215 22.3 20.3 21.6 225 0.2 0.1 0.2

Source: Xiaomi, UOB Kay Hian
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Year to 31 Dec (Rmbm) 2025 2026F 2027F 2028F Year to 31 Dec (Rmbm) 2025 2026F 2027F 2028F
Net turnover 457,287 433302 458,110 513,208 Fixed assets 27,950 37,696 47,182 56,469
EBITDA 40,300 26,408 37,825 51,953 Other LT assets 209,572 226,420 242,593 258,316
Deprec. & amort. (8,757) (6,406) (7,341) (7,991) Cash/ST investment 26,914 42,155 51,650 60,509
EBIT 31,543 20,002 30,484 43,962 Other current assets 243,660 204,070 204,426 232,090
Total other non-operating income 16,358 8,827 Total assets 508,096 510,342 545851 607,384
Associate contributions 326 86 ST debt 6,649 6,649 6,649 6,649
Net interest income/(expense) 1,746 2,237 2,202 3,538 Other current liabilities 185,756 163,032 171,029 192,505
Pre-tax profit 49,647 31,066 32,686 47,500 LT debt 22,921 22,921 22,921 22,921
Tax (8,080)  (6,096)  (5174)  (7,443) Other LT liabilities 26,446 26446 26446 26446
Minorities 77 46 51 74 Shareholders' equity 266,219 291,235 318,798 358,929
Net profit 41,643 25,016 27,563 40,131 Minority interest 105 58 7 (67)
Net profit (ad].) 39,166 23,121 27,563 40,131 Total liabilities & equity 508,096 510,342 545,851 607,384
Cash Flow Key Metric

Year to 31 Dec (Rmbm) 2025 2026F 2027F 2028F Year to 31 Dec (%) 2025 2026F 2027F 2028F
Operating 34,142 46,004 40,292 38,321 Profitability

Pre-tax profit 49,647 31,066 32,686 47,500 Gross margin 223 212 22.0 22.3
Tax (8,080) (6,096) (5,174) (7,443) Pre-tax margin 10.3 6.8 7.1 9.3
Deprec. & amort. 8,757 6,406 7,341 7,991 Net margin 9.1 5.8 6.0 7.8
Associates (326) (86) ROA 8.6 45 5.2 7.0
Working capital changes (12,677) 1,102 7,641 (6,189) ROE 17.2 8.3 9.0 11.8
Non-cash items (3,178) 13,612 (2,202) (3,538)

Other operating cashflows Growth

Investing (71,679) (33,0000  (33,000) (33,000) Turnover 25.0 (5.2) 5.7 12.0
Capex (growth) (13,000) (13,0000  (13,000)  (13,000) EBITDA 33.0 9.7) 9.5 136
Investments Pre-tax profit 76.5 (37.4) 5.2 453
Proceeds from sale of assets Net profit 76.0 (39.9) 10.2 45.6
Others (58,679)  (20,000)  (20,000)  (20,000) Net profit (adj.) 43.8 (41.0) 19.2 45.6
Financing 30,766 2,237 2,202 3538 EPS 48.0 (39.9) 10.2 45.6
Dividend payments

Issue of shares Leverage

Proceeds from borrowings 10,000 10,000 10,000 10,000 Debt to total capital 5.8 5.8 5.4 0.0
Loan repayment (25,998)  (10,000)  (10,000)  (10,000) Debt to equity 1.1 10.2 9.3 8.2
Othersfinterest paid 46,764 2,237 2,202 3,538 Net debt/(cash) to equity 1.0 (4.3) (6.9) (8.6)
Net cash inflow (outflow) (6,770) 15,241 9,495 8,859 Interest cover (x) (18.1) (8.9) (13.8) (12.4)
Beginning cash & cash equivalent 33,661 26,914 42,155 51,650

Changes due to forex impact 23

Ending cash & cash equivalent 26,914 42,155 51,650 60,509
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HSI and HS Tech Index Outlook

Weekly Chart
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Hang Seng Index

Last close: 24,211.35
Expected moving 23,230 -25,260
range:

Technical View:

Weekly Chart: The price executed a precise
responsive rebound along its weekly
Fibonacci 61.8% retracement. The RSI is
curving upward from lower boundaries,
while remaining below its neutral 50-midline.
As long as the price defends this weekly
Fibonacci baseline, we could see a
continued upward expansion toward its
previous price high resistance target.

Daily Chart: The price rebounded from its
Fibonacci 61.8% retracement. The RSI is
curving upward near oversold boundaries,
reflecting a sharp surge in momentum
velocity. As long as the price defends this
Fibonacci demand baseline, we see a
continued upward rebound toward higher
overhead resistance targets.
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Hang Seng Tech Index

Last close: 4,197.84
Expected moving  3,700-4,850
range:

Technical View:

Weekly Chart: The price is currently testing
its previous low support zone. The RSI is
printing a potential bullish divergence
warning, hinting at an underlying exhaustion
of sell-side momentum velocity. As long as
the price defends this previous low demand
baseline, we see a continued upward
rebound toward primary  overhead
resistance targets.

Daily Chart: The price is currently hovering
along its previous low support zone. The RSI
is curving upward directly from oversold
boundaries, reflecting a sharp surge in
momentum velocity. As long as the price
defends this horizontal demand floor, we
could expect a continued upward rebound
toward overhead resistance targets.
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IMPORTANT NOTICE - DISCLOSURES AND DISCLAIMERS

This report is provided subject to various disclosures and disclaimers (the "Disclosures / Disclaimers") which form an integral part of this report and are
available at this link or by scanning the QR code below:

The Disclosures / Disclaimers contain important information, including without limitation, (a) exclusions of liability, (b) confidentiality obligations, (c) restrictions
on publication, circulation, reproduction, distribution and use of the report, (d) potential conflicts of interest, and (e) disclosures and requirements specific to
recipients in the United States and other applicable jurisdictions.

Specifically, this report is intended for general circulation and informational purposes only and does not take into account the specific investment objectives,
financial situation, or particular needs of any individual person. It is not intended to constitute personal investment advice or a recommendation to buy or sell
any investment product or security. You should independently evaluate the information and, where necessary, seek advice from a qualified financial adviser
regarding the suitability of any investment, taking into account your specific objectives, financial situation and needs, before making any investment decision.
Analyst certifications required under applicable regulations, including SEC Regulation AC (where relevant), are included in this report.

Recipients of this report must carefully read, review and understand the full Disclosures / Disclaimers before using or relying on any information in this report.
By accessing, receiving or using this report, you acknowledge and confirm that you have read, understood, accepted and agreed to be bound by the
Disclosures / Disclaimers (as may be amended or updated from time to time) in full."
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