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Key Indices Corporate Events
Prev Close 1D % W % IM%  YTD% Venue Begin Close

DJIA 53414.3 (0.5) (0.3) (1.2) 11.1  Analyst Marketing by Julia Pan on Greater China Internet ~ Singapore 07 Sep 08 Sep

S&P 500 77186 (0.4) 0.1 (0.5) 128  Sector

FTSE 100 10831.1 (0.0 0.4 (0.6) 9.1  Analyst Marketing by Julia Pan on Greater China Internet  Malaysia 09 Sep 11 Sep

AS30 9211.9 0.2 (0.6) (2.5) 2.1 Sector

CSI300 4548.1 (0.1) (1.3) (3.1) (1.8)  17th Asian Gems Conference 2026 (Virtual) Singapore 22 Sep 23 Sep

FSSTI 5802.0 0.9 1.8 18 24.9  Post-results NDR with Sunny Optical (2382 HK) Taipei 22 Sep 23 Sep

HSCEI 8555.0 2.0 0.8 0.3 (4.0

HSI 25650.9 1.7 0.3 0.1 0.1

i 66365  (05) T 233 Corporate and Macro Calendar

KLCI 1708.1 (0.4) (1.9 (1.6) 17 ) . -

KOSP 69095 33 13 10.4 a0  Economic Indicator/Event Country/Region Date

Nikkei 225 65660.3 1.0 (1.0) 0.1 304  Aug Foreign Reserves China 07 Sep

SET 1595.6 12 0.5 (1.0) 26.7  Aug Foreign Reserves Hong Kong 07 Sep

TWSE 46551.1 15 05 5.3 60.7  Aug Trade Balance, Exports, Imports China 08 Sep

BDI 3628 4.0 16.8 174 93.3  Aug Inflation (PPI, CPI) China 09 Sep

CPO (RM/m) 4663 01 11 35 185 Aug Money Supply (M2, M1, MO0) China 9-15 Sep

E;ﬁgé%ﬁgﬁn‘fbﬁ?’ bl ¥ 04 o8 17 %89 Aug DI YTD Yov CNY China 11-17 Sep
2Q Industrial Production YoY Hong Kong 14 Sep
2Q PPI YoY Hong Kong 14 Sep

Top Stories

Sector Update | IT Hardware

e 2Q26 results were mixed: Al infrastructure names delivered strong growth on sustained capex, while handset-
exposed suppliers lagged as memory costs weighed on low-end Android volumes and renminbi appreciation drove
forex losses. The top four hyperscaler 2026 capex guidance was revised up US$30b to around US$733b, and we
expect inelastic Al demand to absorb component price hikes. Maintain OVERWEIGHT; with sector-wide shortages
now, we favour execution and supply security over bottleneck trades. Top picks: FIl, ASMPT, NAURA, Han's Laser.

Technical Analysis

Hang Seng Index And Hang Seng Tech Index Outlook

Disclaimer: In Traders’ Corner, technical analysis is carried out purely based on charting patterns, price movements and trends, and is thus independent of the fundamental
research views of our analysts. As a result, and from time to time, we may make a technical recommendation that is opposite to our fundamental BUY/HOLD/SELL rating.
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IT Hardware Analyst(s)
2Q26 Results: With Sector-wide Shortages Now, Buy Execution Over  Johnny Yum
johnny.yum@uobkh.com

Bottlenecks +852 2235 6760

i vhli Murphy Li
ngh"ghts murph?.li@%uobkh.com
o Results for the quarter ended Jun 26 were mixed across the sector. Export-  +852 2826 4867

driven Al infrastructure players benefitted from sustained Al demand and

capex expansion, while handset-exposed companies with significant

exposure to low-end Android devices delivered weaker results as rising OVERWEIGHT

memory costs weighed on shipment volumes. (Maintained)
o Al-related players are better positioned to pass on these costs amid strong

inelastic Al demand, while consumer electronic players continue to face  Sector Picks

volume and margin pressure. Company Ticker Rec  Share Target
o We prefer Al infrastructure and supply chain beneficiaries that face fewer F(’Ifcic;* F(’Ifcicf

supply con§tramts than bottleneck-drn_/en names, including NVIDIA supply ASUPT T 50V 158?’60 211_3:)0

chain suppliers such as Fll and domestic equipment leaders such as NAURA Ail 601138CH  BUY 6369 8950

and Han's Laser. Maintain OVERWEIGHT. Han's Laser  002008CH  BUY 87.67 153.20
e Forex was a common theme this quarter, as renminbi appreciation led to =~ NAURA 002371CH  BUY 638.17 930.00

foreign exchange losses across a number of export-oriented names. Source: Bloomberg, UOB Kay Hian
Analysis
¢ Hyperscaler Al spending continues to accelerate. Capex guidance for the

top four hyperscalers has been revised upward by US$30b to around

US$733b for 2026; and on the China side, Tencent and Baidu’s post-results

capex estimates were raised by 18.1%/48.0% respectively, according to

Bloomberg consensus. Overall, Trendforce now expects the top nine

hyperscalers to spend a total of US$922b in 2026, representing a yoy growth

of 98%, before growing another 50% yoy by 2027. The sustained elevation

in cloud capex guidance/expectations is primarily driven by robust demand

for Al compute, although the component price hikes are now playing a huge

role as well, notably with memory price now expected to contribute 47% of

2026’s total Al capex, before further jumping to 68% by 2027, while other

components, such as PCB, MLCC, CPU, GPU, are all seeing price hikes

amid strong demand growth. As a result, NVIDIA's Vera Rubin rack is

expected to surge to >US$7m, vs around US$3.8m in Grace Blackwell (GB)

racks.

Nevertheless, we believe that the fact that hyperscalers are still willing to pay

for the price premium shows how inelastic Al demand is currently, and we

expect the customers to employ more system or algorithm level optimisation

to offset the hardware price hikes instead of slowing down investment plans

in the near future.
Peer Comparison

Price Target  Upside Last PE Yield ROE Market  Price/
Company Ticker Rec 4Sep26  Price To TP Year 2025 2026F 2027F 2026F 2026F Cap. NAV ps
(Ilcy) (Icy) (%) End ) ) (x) (%) (%) (Icy m) )

Al and semiconductors
ASMPT 522 HK BUY 15860  211.00 330  Dec2025 609 38.0 27.6 13 9.9 67 37
il 601138 CH BUY 6369  89.50 405  Dec2025 372 20.7 16.9 27 326 1264 6.2
Lenovo 992 HK BUY 3240  49.00 512 Mar2026 353 24.9 12.7 12 29.9 402 119
NAURA 00237LCH  BUY 63817 93000 457 Dec2025 838 535 40.6 02 20.7 463 15.0
Sunny Optical 2382 HK BUY 7050 10600 504  Dec2025 141 16.0 14.1 14 13.3 76 2.4
Han's Laser 002008CH  BUY 8767 15320 747  Dec2025 759 28.3 223 07 15.6 90 51
AAC Technologies 2018 HK BUY 42.96 47.80 11.3 Dec 2025 17.2 16.3 14.3 0.9 10.0 50 19
Lens Technology-H 6613 HK BUY 23.84 43.10 80.8 Dec 2025 25.7 21.8 16.0 2.3 8.4 7 12.7
Lens Technology-A  300433CH  BUY 3514 4840 377  Dec2025 434 36.8 211 14 8.4 175 20.6
ZTE 763 HK HOLD 2340  22.30 (48) Dec2025 172 19.8 14.3 15 7.1 18 17
Xiaomi 1810 HK HOLD 2844 2620 (79) Dec2025 159 21.7 23.4 0.0 79 733 23
BYD Electronic 285 HK SELL  25.16 1450  (424) Dec2025 141 28.0 17.2 09 5.0 57 18

Source: Bloomberg, UOB Kay Hian
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e Vera Rubin drives the next Al infrastructure build cycle. Vera Rubin
remains on track for mass production in 2027, following initial 3Q26
production validation to early shipments in 4Q26. Architectural upgrades over
GB platforms — specifically higher-density direct liquid cooling manifolds and
1.6T scale-out optical interconnects — are driving meaningful content per rack
increases for hardware integrators like FIl and Lenovo.

o Enterprise refresh adds a second demand engine. The upcoming
Windows 10 end-of-life is catalysing a broader enterprise hardware refresh
cycle, while growing adoption of agentic Al is driving incremental investment
in server infrastructure. As a result, demand for higher-specification, CPU-
intensive traditional compute racks is accelerating, reigniting a higher-margin
growth driver alongside Al rack deployments. Given that enterprise clients
often yield a higher margin than cloud service providers (CSP) clients, the
pick-up in enterprise spending is positive for server OEMs on both volume
and profitability — which are usually their IT infrastructure solution providers.

e Consignment adoption reshapes ODM economics. Faced with rising
component costs, ODMs are increasingly adopting customer consignment
models in place of traditional buy-and-sell arrangements, shifting short-term
component cost risks to customers. Although this trend may reduce reported
revenue by removing pass-through silicon costs, it structurally lifts gross
margins and provides greater protection for bottom line profitability.

o Data-centre readiness is setting the pace of Al deployment.
Infrastructure constraints — led by multi-year electric grid interconnect delays
(3-7 years), long-count dark fibre builds (2-3 years), and lead times for
facility-wide pumps and chillers (~1 year) — are delaying rack commissioning
and revenue conversion despite strong underlying compute demand.

e China’s foundry capex spending is re-accelerating, with CXMT now
expected to register a 29.8% yoy capex growth in 2026, while YMTC is
projected to kickstart the construction of Fab 4-6 from 2027 onwards
immediately after the completion of Fab 3 by end-26. Also, given that mature
node capacity is now running at >95%, Hua Hong last week announced a
US$4.2b expansion plan for 55k wpm of specialty node capacity as well. The
surging Al demand is now driving an acceleration in wafer fabrication
equipment (WFE) spending, coupled with an acceleration in the import
substitution trend which should continue to drive elevated growth for Chinese
WFE suppliers through 2026-28.

e Forex and rates remain key macro risks. Continued renminbi appreciation
(+4.1% ytd vs US$) is driving forex losses and weighing on net profit for
domestic export-oriented hardware suppliers, while potential US rate hikes
could increase hyperscaler funding costs and delay future Al infrastructure
spending. That said, with a better base effect, we expect the forex impact to
gradually reside going forward.

Valuation/Recommendation

¢ Investment sentiment is shifting away from bottlenecks, with execution
and supply chain security as the key focus. Given the sheer scale of Al
infrastructure buildout through the foreseeable future, almost all sub-
segments of the supply chain are experiencing varying degrees of supply
shortages, which makes bottleneck trades less meaningful now. Our
discussion with investors shows that focus has been shifted towards the
identification of names that have better execution, which helps them secure
better supply, or sub-segments with fewer limitations that help the industry
resolve the supply-side bottlenecks.
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e Foxconn Industrial Internet (601138 CH/BUY/Rmb89.50): We remain
constructive on FlI given its dominant share (>50%) as NVIDIA’s primary VR
NVL72 rack ODM partner. The company continues to benefit from robust
demand for Al rack systems, with order visibility extending into 2027, as well
as NVIDIA's solid execution and capabilities to secure the most upstream
supply. Beyond its core hyperscaler customers, Fll is actively targeting
NeoCloud and sovereign cloud providers, expanding its customer base
beyond the US to a more global footprint. We also see further earnings
upside from rising content per rack, driven by increasing server complexity.
Combined with growing ASIC server exposure, Fll remains one of our
preferred Al infrastructure beneficiaries. Maintain BUY with a target price of
Rmb89.50 based on 23.7x 2027F PE, pegged to 2SD above the historical
average mean.

e ASMPT (522 HK/BUY/HK$211.00) remains a direct beneficiary of the Al-
driven advanced packaging investment cycle. As foundries, memory
suppliers and OSATs accelerate capacity expansion to support demand,
spending on advanced packaging infrastructure continues to rise. With top
positions in TCB, hybrid bonding, high-precision die attachment and
photonics, ASMPT is increasingly leveraged to industry-wide packaging
intensity rather than any single end customer or technology node. Looking
beyond 2027, structural transitions — including the evolution of HBM
architectures, the mass implementation of CPO at scale, and the commercial
adoption of panel-level packaging — should provide additional growth vectors
beyond the current Al server buildout cycle. Maintain BUY, with a target price
of HK$211.00 based on 2027F P/B of 4.6x, pegged to 3SD above its 10-year
historical forward mean.

e NAURA (002371 CH/BUY/Rmb930.00): China's localisation drive and
multi-node capacity expansion continue to reinforce domestic WFE
demand. With extreme ultraviolet (EUV) access restricted, Chinese fabs are
extending deep ultraviolet (DUV) based nodes through multi-patterning,
liting demand for front-end tools used in advanced-node fabrication.
Demand for specialty process technologies remains robust, with SMIC and
Hua Hong operating at 94% and 103% utilisation, respectively, prompting
further capacity additions and equipment investments across China's leading
foundries. We also expect memory makers to remain a key growth driver,
with continued capacity expansion at CXMT and YMTC driven by tight
memory supply and domestic localisation. Maintain BUY with a target price
of Rmb930.00 based on 59.0x 2027F PE, pegged to 1.5SD above the five-
year historical forward mean.

e Han’s Laser (002008 CH/BUY/Rmb153.20): Al PCB complexity fuels
equipment demand. As mainboard layer counts scale from 28-34 in
Blackwell to over 40 in Rubin and even above 100 in Feynman, multi-pass
lamination, sub-25um registration tolerances, and micro via drilling create
severe yield drag and throughput bottlenecks. Thus, fabricators are
increasing capex to expand production capacity, directly benefitting
specialised equipment providers like Han's Laser through its subsidiary
Han's CNC across mechanical/laser drilling, laser direct imaging exposure,
and automated optical inspection. Maintain BUY with a target price of
Rmb153.20 based on 39.9x 2027F PE, pegged to 1SD above its historical
mean.



UOBKayHian ‘
Technical Analysis | Greater China A J

Monday, 07 September 2026 _-“
HSI and HS Tech Index Outlook Analyst(s)

Greater China Research Team
research-hk@uobkh.com

Tham Mun Hon, CFA
munhon.tham@uobkh.com
+852 2236 6799

Weekly Chart Hang Seng Index
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Hang Seng Tech Index

Last close: 4,569.80
Expected moving 4,230-4,950
range:

Technical View:

Weekly Chart: Price experienced a clean
bearish rejection after testing its overhead
gap resistance zone, keeping the broader
corrective downtrend intact. The RSI is
below its neutral 50-midline to signal
dominant seller control. As long as the gap
resistance zone capping price action on
intraday retests, price favours a continued
downside drift towards the next primary
support boundary.

Daily Chart: Price continues to operate
within a well-defined downtrend
characterised by a persistent sequence of
lower highs and lower lows. The RSI
remains suppressed below its neutral 50-
midline. As long as buyers fail to reclaim the
immediate lower-high resistance pivot, price
remains firmly directed downward towards
the next primary support boundary.
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IMPORTANT NOTICE - DISCLOSURES AND DISCLAIMERS

This report is provided subject to various disclosures and disclaimers (the "Disclosures / Disclaimers") which form an integral part of this report and are
available at this link or by scanning the QR code below:

The Disclosures / Disclaimers contain important information, including without limitation, (a) exclusions of liability, (b) confidentiality obligations, (c) restrictions
on publication, circulation, reproduction, distribution and use of the report, (d) potential conflicts of interest, and (e) disclosures and requirements specific to
recipients in the United States and other applicable jurisdictions.

Specifically, this report is intended for general circulation and informational purposes only and does not take into account the specific investment objectives,
financial situation, or particular needs of any individual person. It is not intended to constitute personal investment advice or a recommendation to buy or sell
any investment product or security. You should independently evaluate the information and, where necessary, seek advice from a qualified financial adviser
regarding the suitability of any investment, taking into account your specific objectives, financial situation and needs, before making any investment decision.
Analyst certifications required under applicable regulations, including SEC Regulation AC (where relevant), are included in this report.

Recipients of this report must carefully read, review and understand the full Disclosures / Disclaimers before using or relying on any information in this report.
By accessing, receiving or using this report, you acknowledge and confirm that you have read, understood, accepted and agreed to be bound by the
Disclosures / Disclaimers (as may be amended or updated from time to time) in full."
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